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TAGS: ETRD, EIND, EFIN, IBRD, KS 

SUBJ: IMPLEMENTATION OF IBRD PROGRAM LOAN TO KOREA 

REF: SEOUL 2957 

1. ROKG RECENTLY ANNOUNCED LIST OF TEN ITEMS ELIGIBLE 

FOR FINANCING UNDER THE $100 MILLION IBRD PROGRAM LOAN SIGNED 
MARCH 31, 1975, INCLUDING FINISHED STRUCTURAL PARTS AND STRUCTURES 
OF IRON AND STEEL; CERTAIN METAL CONTAINERS; SAW AND BLADES; 
BOILERS; CENTRIFUGES; HEATING AND COOLING EQUIPMENT; AND VARIOUS 
NON-ELECTRICAL AND ELECTRICAL MACHINERY. (BTN NUMBERS INVOLVED 
ARE 73.21; 73.23; 82.02; 84.01; 84.10; 84.17; 84.22; 84.23; 

84.45; AND 85.) 

2. HOWEVER, AS EXPLAINED BY KOREA EXCHANGE BANK (KEB) 

WHICH RESPONSIBLE FOR ADMINISTERING LOAN, LOAN WILL BE DRAWN 
DOWN BY OFFSETTING FOREIGN EXCHANGE SETTLEMENTS FOR ELIGIBLE 
ITEMS, EXCEPT GOVERNMENT IMPORTS, MADE SUBSEQUENT MARCH 31 
UNTIL LOAN USED UP. KEB CURRENTLY ESTIMATES IT WILL TAKE ABOUT 
THREE MONTHS DRAW DOWN ENTIRE LOAN ON THIS BASIS AND THAT 
VIRTUALLY ALL, IF NOT ALL, IMPORTS AGAINST WHICH THIS FINANCING 
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APPLIED WILL HAVE BEEN ORDERED PRIOR EFFECTIVE DATE OF LOAN. 
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3. THUS, LOAN OFFERS NO TRADE OPPORTUNITIES AND, OF COURSE, 

DOES NOT INVOLVE COMPETITIVE BIDDING. HOWEVER, THESE PROCEDURES 
ADMIRABLY SUITED TO PROVIDE BALANCE OF PAYMENTS SUPPORT WITH 
LEAST POSSIBLE DELAY WHICH IS PRINCIPAL INTENT OF LOAN. 
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